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Introduction 

In 2020, global poverty rose from 88 million to 115 million people who live in extreme 

poverty and this number is still expected to rise to 150 million going into 2021 (“COVID-19 to 

Add,” 2020). Popular brands such as Aeropostale, Adidas, Nike, Forever 21, and more take 

advantage of sweatshops to produce large amounts of product for a small amount (Assoune, 

2020). Sweatshops are institutions that use labor from any person, especially children aged 5-14 

who are forced by their parents to make a living so their family can survive economically. These 

children as well as many women work up to 16 hours a day to make about 20 cents (“The World 

Counts,” 2020). One example of a country plagued by poverty is Bangladesh, where the majority 

of the population lives under the poverty line, making up to $3.2 per day, 80% earning less than 

the US minimum wage. 

With the amount of global poverty rising, more people do not have access to basic 

necessities such as food, water, shelter, etc. Hunger leads to malnutrition and deaths, which is 

seen in Yemen in the face of conflict. One in five Yemeni children are malnourished due to the 

conflict contributing to lack of access to resources as well as poverty throughout the country 

(“Malnutrition Surges among”). Poverty is among the UN’s sustainable development goals, but 

no true breakthroughs have been found to end or even ease global poverty (“#Envision2030”). 

Universal income is one possible solution to poverty that needs to be discussed. This 

method has shown its advantages and disadvantages, being ruled out or in use by several 

countries. This method may improve the standards of living of citizens worldwide by providing 

means to exit the boundaries of poverty, but it may decrease work incentives and damage an 

economy. 

Definition of Key Terms 

Negative Income Tax 
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A system where a certain income level is determined by the government, like a wage 

division line, and those earning above the line pay taxes to the government and those who earn 

below the line will have a negative tax income where the government pays them a certain 

amount depending on how much lower they earn than the line. 

Universal Basic Income 

An unconditional periodic payment by the government, or large organizations who 

provide funding, to individuals or households with no requirements. 

Periodic 

Occurring in certain time periods/intervals. “The citizens received payments periodically 

about every month.” 

Cash payment 

Bills or coins given to a recipient of the money. 

Universal 

Applicable to all people in the world. “The basic income should be applied universally to 

have the largest effect.” 

Unconditional 

No conditions/requirements. “The payment is unconditional and would not change based 

on whether they were employed or not.” 

Gross national income (GNI) 

The country’s total income divided by the population to give the average income per 

person. 

Per capita 

Average per person. 

Background Information 

What is Universal Basic Income 

Universal basic income is one solution that has been drafted to combat global poverty. 

Universal basic income proves a base income to every person who fits into a specific group. This 

Page 2 of 8 | Research Report 



American School of Dubai Model United Nations 2021 | February 2021 

group could simply be all people who are legal adults living in the US. Universal basic income 

has many advantages, as proven by the countries who have already implemented it.  

An example of the Policy in Action 

Finland ran a two year study during 2017 and 2018 where a universal basic income of 

€560 per month was implemented with no requirements and no payment fluctuations to 2,000 

unemployed Finnish citizens aged between 25 and 55 (Samuel, 2020). Even though higher 

happiness and lower stress levels were reported, the experiment was decidedly a failure for 

several reasons. Many believed that it encouraged poor work ethic, the prime minister would not 

donate more than 20 million euros to the project (estimatedly US$22 million), and the design 

was rushed due to the desire to directly implement the policy. 

Major Countries and Organizations Involved 

Finland 

Finland is a prime example of the implementation of a universal basic income. Finland 

ran a government-backed universal basic income study over a course of two years, from 2017 to 

2018. The participants were unemployed citizens between the ages of 25 and 58 who were paid 

monthly with no external requirements. Each person was paid about €560 per month which did 

not fluctuate whether the person got a job or not (Lu, 2020). However, this study was deemed a 

failure because it decreased the incentive to find work in these unemployed people even though 

it did significantly relieve stress in the participants. 

Brazil  

The current Brazilian president, Jair Bolsonaro, initiated a universal basic income for Brazilians 

once the government realized that over 38 million Brazillians were considered to be living in 

poverty. President Bolsonaro declared that people below the minimum wage will have a negative 

income tax. At the time, 13.5 million Brazilians, 6.5% of the population, were living in extreme 

poverty by earning less than $2 per day (“Financial Times”). The Brazilian government intends 

to raise the amount of people receiving benefits from 41 million to 57 million people and 

increasing the benefits to $44, raising the program’s annual cost to R$52 billion (“Financial 

Times”). 

Islamic Republic of Iran 

Daily living expenses were a concern for items or services such as bread, water, 

electricity, heating, and fuel, so in 2011, the government began an unconditional cash-transfer 
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program where each family would receive 29% of their household median income (Samuel, 

2020). It is actually the only program to run nationwide and is still running despite the lull of 

the program when it was believed to decentivize work, even though it was truly proven to have 

no significant effect on labor. 

The United States 

Alaska has been using universal basic income since 1982, which was an annual check to 

each citizen with no requirements, which would range from $1-2,000 based on the annual 

success of the oil business (Samuel, 2020). This is because an oil company funded the program. 

Another running program is the Eastern Band of Cherokee Indians Casino Dividend in North 

Carolina, in effect since 1997, which distributes $4-6,000 per year, simply for being a part of the 

Indian tribe that lives on the land where a casino was built (Samuel, 2020). California is 

currently in the middle of an 18-month program, funded by the Economic Security Project, 

distributing $500 per month to 125 people in Stockton, California. 

Kenya 

One charity, GiveDirectly, has launched a universal income program directly to those in 

Kenya and Uganda living in poverty. Its aim was to target 6,000 people over a course of 10 years 

where each person would receive between $0.70 to $1.10 per day which is given to them at the 

end of each month (Samuel, 2020). A randomized sample study was completed during the trial 

which confirmed that upon receiving these monthly payments, Kenyans experienced less 

hunger, greater psychological well-being, and were able to use the money to create a greater 

standard of living or augment economic opportunities through buying iron roofs or farm 

animals. 

Timeline of Events 
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Date Description of event 

1982 Alaska begins giving each citizen an annual check 

with no requirements. The amount is determined 

by the success of the oil industry in that year, 

ranging between $1,000 to $2,000, with the money 

coming from the Alaska Permanent Fund. 

2011 Iran launched a nationwide, unconditional, cash 

transfer program by the government to every 
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family for bread, water, electricity, heating, and 

fuel and adding up to 29% of the household’s 

median income. It is the only UBI program to run 

nationwide and is still in use. 

2016 The charity GiveDirectly in Kenya makes payments 

to more than 20,000 people across 245 rural 

villages. The recipients, who must be adults, gain 

around 75 cents per day, which are delivered 

monthly. It is the longest and largest UBI program 

and was set to take place for 12 years. 

2017 The Liberal government of Ontario, Canada 

launched a 3-year program where the three cities, 

Hamilton, Lindsay, and Thunder Bay, would have 

basic income implemented. It was predicted to help 

around 4,000 people categorized as low-income. 

2017 Finland launched their basic income strategy 

funded by the government, which gave $685 per 

month to 2,000 unemployed participants. This 

made Finland the first European country to launch 

a government-back basic income. 

2018 The universal basic income project launched by 

Ontario was cancelled due to a decrease in work 

ethic and desire to find work by the Canadian 

citizens who were participants of the study. 

2019 Finland ended basic income due to work ethic 

decreasing as well as nonresponse to surveys, 

creating inconclusivity in the study. 

2020 Brazil’s government launched a basic income to 

33.8 million families, paying around $34 per 

month where the minimum wage is about $190 per 

month.  
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● Observance of an International Day for the Eradication of Poverty, 22 December 1992 

(A/RES/47/196) 

 

Previous Attempts to solve the Issue 

Implementing a negative income tax 

Brazil has implemented the negative income tax where those below the poverty line 

receive the money from taxes in the form of a universal basic income. This solution has been a 

success since the universal income has promoted work incentive and increased the standard of 

living in Brazil and the program is still growing. 

Implementing an unconditional universal basic income 

Finland attempted to do this with unemployed individuals, but it decreased their work 

incentive after receiving the paid amounts. It has been successful in Kenya and has not 

decreased work incentive and has increased standard of living and wellbeing because the 

communities or individuals will invest their money into useful products or loans that may be 

beneficial in the long-term 

Possible Solutions 

Implementing government funded universal income in all leading economic 

countries 

Implementing government funded universal basic income to all leading economic 

countries would re-invest the taxes with those who are economically comfortable to those who 

may be living in poverty. This would have less of an effect on those individuals who are not 

financially compromised because they may already be contributing to government taxes and a 

piece of these government taxes can be reinvested to support the universal basic income 

program. 

Creating a universal bank which collects global taxes and splits the money 

proportionally to each country’s size to allow for an equal universal basic income 

The problem with universal basic income is that sometimes the governments may be 

corrupt or the country is simply less economically developed, so if the global taxes were pooled 

together and managed by an external group, such as the UN, the universal basic income 
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program may be more beneficial and long-term. Each country would simply have to provide 

their proportional amount. 
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